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752,

REPLY:

NATIONAL ASSEMBLY QUESTION 752

Mr A R McLoughlin (DA) to ask the Minister of Water and Sanitation:

(1)

(2)

)

With reference to her department’s Third Quarter Expenditure Report for the 2015-
16 financial year, what capital assets were purchased from the R5,9 billion that was
spent from her department’'s operational budget between 1 April 2015 and 31
December 2015, in each case detailing (a) how much each item cost, (b) the (i)
nature and (i) location of each item and (c) the purpose of the specified acquisitions;

with reference to her department’s underspending of R3,275 billion with regard to
Transfers and Subsidies and Operational Expenditure by the end of the third quarter
of the 2015-16 financial year, what are the full details of the plans that have been put
in place to ensure that her department achieves its targets by the end of the 2015-16
financial year without resorting to fiscal dumping:

(a) how many employees are (i) employed by her department and (ii) compensated
through transfers from her department and (b) how much is spent on the
compensation of employees at each different (i) salary scale and (ii) level of
employment;

how does she reconcile the apparent contradiction between the statement in the
report that read respectively that the slow spending is expected to be resolved as
the implementation of projects gets accelerated towards the end of the financial year
and that it is projected that the department will underspend towards the end of the
financial year on the second to last page of the report;

(a) how did her department fund the 419.7% overspend on the Water Trading Entity:
Operations and Maintenance budget line and (b) what was the reason for such a

high overspend? NW870E
---00000---

As at 31 December 2015, an amount of R47.864 million was spent on the adjusted
allocation of R132.717 million for capital assets in the normal voted funds
(operational budget) of the Department. The details of each item cost, and the
location thereof are outlined in Annexure A.

e Machinery and Equipment: These assets which can be used continuously or
repeatedly in production for at least one year. Examples of Machinery and
Equipment are Water laboratory equipment, construction and maintenance
equipment, auto visual equipment, photographic equipment, office furniture,
computer hardware, printing equipment, etc

e Software and Intangible Assets are the identifiable non-monetary asset without

any physical substance. Examples of intangible fixed assets are mineral
exploration rights; computer software; literary and artistic originals; and
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miscellaneous other intangible fixed assets. To qualify as a fixed asset, the item
must be intended for use in production for more than one year and its use must
be restricted to the units that have established ownership rights over it or to units
licensed by the owner. (The units that have established ownership rights refer to
the entity that created the software for example “Microsoft” and units licensed by
the owner refers to the unit buying a license to use or the right to use the
software, but will not be able to change the software).

(2) Refer below for full details of the plans that have been put in place to ensure that her
department achieves its targets by the end of the 2015-16 financial year without

resorting to fiscal dumping:

e Reallocation of budget within projects for improved level of expenditure between

the slow and fast moving projects;

e This will assist to expedite service delivery and improve expenditure. Over and
above this, the following actions were to be taken;

e Dedicated efforts to collect outstanding invoices from all suppliers (Including
municipalities) for work completed;

e Drive and expedite the recruitment and selection processes for the recently
advertised positions;

e Improve working relations between line function, finance and municipalities to
improve supply chain management processes;

e Perform an internal expenditure review and provide more realistic cash flow
projections and practical measures (recovery plans) to put in place to ensure
adherence to the cash flow projections (At project level, for all programmes).

(3) As at 31 December 2015, an amount of R1.021 billion was spent on the adjusted
allocation of R1.428 billion for Compensation of Employees, refer to Annexure B.

(4) The Water Trading Entity spent the allocated funds in line with Treasury Regulations
and Departmental Policy regarding the Budget.

(5) The Department’s operation and maintenance expenditure is reflected under
operational clusters in the third quarter report. According to the report, there is no
overspending reflected therein. The Audited financial statement for the 2014/15
financial year as reflected on the comprehensive income does not show any over

expenditure on operation and maintenance.

---00000---
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